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Disclaimer

This presentation (“Presentation”) has been prepared by APS Bank plc (the “Bank”).

The information contained herein does not constitute an offer, invitation or recommendation to subscribe for or purchase any security in APS Bank,
and neither the Presentation, disclaimer nor anything contained therein forms the basis of any contract or commitment. This Presentation does not
take into account your individual investment objective, financial or tax situation or particular needs. You must not act on the basis of any matter
contained in this Presentation. None of APS Bank’s directors, officers or employees make any representations (express or implied) as to the accuracy
or otherwise of any information or opinions in the Presentation and (to the maximum extent permitted by law) no liability or responsibility is
accepted by such persons.

This Presentation is not intended to be read as a stand-alone document. This Presentation contains selected and abbreviated summary information
about the Bank and its subsidiaries, and their activities current as at the date of this Presentation. The information in this Presentation is of general
background and does not purport to be complete.

Future performance

This Presentation may contain certain “forward-looking statements”. Forward-looking statements, opinions and estimates provided in this
Presentation are based on assumptions and contingencies which are subject to change without notice, as are statements about market and industry
trends, which are based on interpretations of current market conditions. Such forward-looking statements, opinions and estimates are not guarantees
of future performance. Forward-looking statements including projections, guidance on future earnings and estimates are provided as a general guide
only and should not be relied upon as an indication or guarantee of future performance. Such forward-looking statements are relevant at the date of
this Presentation and the Bank assumes no obligation to update such information.

Proprietary Information

This Presentation and its contents are proprietary to the Bank, and no part of it or its subject matter may be reproduced, redistributed to any other
person or published in whole or in part for any purpose without the prior written consent of the Bank.

This Presentation was prepared by APS Bank plc (C2192) and ReAPS Asset Management Limited (C77747) both with registered address at APS
Centre, Tower Street, Birkirkara BKR 4012. APS Bank plc is regulated by the Malta Financial Services Authority as a Credit Institution under the
Banking Act 1994 and to carry out Investment Services activities under the Investment Services Act 1994. The Bank is also registered as a Tied
Insurance Intermediary under the Insurance Distribution Act 2018. ReAPS Asset Management Limited is a subsidiary of APS Bank plc. ReAPS Asset
Management Limited is regulated by the Malta Financial Services Authority as a UCITS Management Company and to carry out Investment Services
activities under the Investment Services Act 1994 and is registered as an Investment Manager under the Retirement Pensions Act.



Profit strengthening through
further growth in core revenues

B A ~{o
€ mio 1Q2022 eple 1Q2022 Q20 Components of Group PBT
Net interest income 14.3 3.0 14.7 3.4
Net fee income 1.5 0 1.7 1.9 7.9
Other operating income 1.2 0.4 0.5

17.0 0.4 16.9 0.6
Net gains/losses on fin.
inst. 2.3 (3.6) O
Operating income 19.3 0.4 13.3 (:1)
Operating expenses (10.0) (10.3) S
Net impairments (0.6) 0.9 (0.6) 0.9
Results from associates - (0.6) 0

1Q22 1Q23

Profit before tax 8.7 0 1.9 : W Bank PBT B PnL returns from investments ® Other
Tax (2.4) / (2.5)

“Investments in the APS Diversified Bond Fund,

Global Equity Fund, Income Fund, Income Ethical

PROFIT AFTER TAX 6.3 4.0 (0.7) . Income Fund & Ivalife




Loan stock improving across all
three portfolios

Mar ‘23 vs
Mar ’22

A +18.5% YoY A +9.3% YoY

g:(r: gg vs A +53% QoQ A 129% QoQ

*LTD ratio as per EBA definition




Stable loan pipeline leading to
book expansion

& ©

Loans growth across all portfolios  Crossing 22% Home Loan share AUM returning to PY levels
233 24°6 1022 - 20.7%
2Q22 21.1%
408
3Q22 21.4%
389
SE0m 377
4Q22 21.8%
Mar-22 Jun-22 Sep-22 Dec-22 Mar-23
Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 1Q23 22.0%

H Assets under management

m Retail ®mCommercial ®Syndicated Total




Strong asset quality and focused
risk-taking

Stable non-performing loans Main ECL changes on Stage 3
21.0 20.5 20.3 20.2 20.9
. 8 .
I I I I : : : i
Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 1Q22 2Q22 3Q22 4Q22 4Q22
m Stage 1 m Stage 2 H Stage 3

Improving NPL ratio, consistent coverage leading to higher CoC

NPL Ratio
Coverage! 100% 100%
Cost of Credit 8bps (lbp)

" Coverage ratio net of discounted collateral




Core revenues rising & margins improving,
supported by +ve market performance

€m 3M 23 vs 3M 22 1Q ‘23 vs 4Q ’22
NII 18.4 A +25% YoY == 0% QoQ
Advances & payment fees 1.8 A +39% YoY A +63 % QoQ
Investments & insurance fees 1.0 A 3% YoY A +14 % QoQ
Client FX 0.2 A 1% YoY A +22% QoQ
Cards 0.2 A +67% YoY WV -3% QoQ
Net interest margins Market impact on profitability
4
262 263 276 (3.6) (3.6) AS
-51 -53 -53 -59 -74 6 a4
1Q22 2Q22 3Q22 4Q22 1323 1622 2Q22 3Q22 4Q22 1323
m Interest yield (bps) u COF (bps) m Net gains/losses on instruments ® Associates




Quarterly reduction in costs, growing to
last year on reg and IT costs

3M ‘23 vs 3M 22 1Q 23 vs 4Q ’22
Staff costs 6.9 A +19% YoY V¥ -3% QoQ
Admin costs 4.5 A +36% YoY V¥ -5% QoQ
Depreciation/Amortisation 1.3 A +18% YoY A +2% QoQ

Improving cost-to-income, stable on

+3% QoQ JAWS, shrinking YTD
core revenues

20.7 20.6
16.9 17.2 19.0
/ /
9 % 13.2
60.6% 61.9% 10.3 12.7 109 12.8
C/| as published (%) C/l on core revenues (%) 1Q22 2Q22 3Q22 4Q22 1Q23

E1Q22 m1Q23 —Core revenue =——Costs




Market performance supplementing
Bank profitability

APS Diversified Bond Fund* APS Ethical Income Fund**
1Q2023 +1.5% return (Y2022 -15.4%) 1Q2023 +2.9% return (Y2022 -16.0%)

APS Global Equity Fund** APS Income Fund**

1Q2023 +4.8% return (Y2022 -17.1%) 1Q2023 -0.9% return (Y2022 -8.9%)

APS % holding

ReAPS* 100.0 0.1
Diversified Bond Fund* 73.8 0.7 -
Global Equity Fund** 42.9 0.3 -
Income Fund** 9.2 (0.1 -
Income Ethical Fund** 2.9 - -
IVALIFE** 25.0 - -
Bonds available-for-sale n/a B

1.0

*Line-by-line consolidation; **Share of results consolidation
Performance of Accumulator Share Classes for Income and Global Equity Funds and A Accumulator Share Classes for Regular Income Ethical and Diversified Bond Funds
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Sustained group profitability with
robust returns

Improved profitability on all profit lines +ve ROAE reflecting profits

. 7.6%
5.2%
7

Operating profit PBT Net Profit

m1Q22 =1Q23 1Q22 2Q22 3Q22 4Q22 1Q23
Y/E 2022 Today!'
Share Price €0.615 €0.610
Book value €0.683 €0.704 A 2cl

P/B 0.90x 0.87x

1Share price at 21/Apr 2023
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Consistent capital ratios on Risk-
weighted-asset growth

Strong CET1 regulatory capital base

Risk-weighted assets > €1.5bn

Mar-22
Jun-22
Sep-22
Dec-22

Mar-23

mCETl mT2

Mar-22 Jun-22

Sep-22

1500 1513 1531
1422
1368

Dec-22

Mar-23

15.1%

(Dec 2022:

15.2%)

CAR @
18.7%

(Dec 2022:
18.8%)
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Annual General Meeting - May 2023

Will be held on
Tuesday 16 May 2023,
at 1800hours at The
Hilton Malta

Circular, Proxy Form
and Scrip Dividend
Election Form mailed
out to all shareholders

Notice and Agenda
issued on Tuesday 25
April 2023

Shareholders opting
for Scrip are to
submit the Scrip
Election form by
Monday 15 May

The dividend is
expected to be paid,

and shares issued, by
31 May 2023.

@,
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A Decade of 0% Rates Ends

ECB Rate

3.5

@,
% APS bank
values you can bank on



Passthrough to deposit rates, but not loans

3.50%

3.00%

2.50%

2.00% m Oct-22
H Nov-22
HFeb-23

1.50% H Mar-23

1.00%

- I I II

0.00% !E! !! ! e — __ 8 N

1 month 3 months 6 months year 2 years 3 years 4 years 5 years

&% APS bank
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Term deposits back in focus

36%

Term

Demand

0% 10% 20% 30% 40%

® Mar-23 m Dec-22

50%

60%

67%

70%

80%

&% APS bank
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Low duration reduces the impact of rising rates

€ 20,000,000 3.0%
€ 10,000,000 /\/\/ 2.5%
— 2.0%
€0 i 8 i T
1.5%
-€ 10,000,000
1.0%
-€ 20,000,000
0.5%
-€ 30,000,000 0.0%
-€ 40,000,000 -0.5%

31/01/2022
28/02/2022
31/03/2022
30/04/2022
31/05/2022
30/06/2022
31/07/2022
31/08/2022
30/09/2022
31/10/2022
30/11/2022
31/12/2022
31/01/2023
28/02/2023
31/03/2023

@ otal unrealised gains = German 5yr Bund Yield (GDBR5)

&% APS bank

19 values you can bank on
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High

Quality
Bond Book

€ 160,000,000

€ 140,000,000

€ 120,000,000

€ 100,000,000

€ 80,000,000

€ 60,000,000

€ 40,000,000

€ 20,000,000

Aaa Aal Aa2 Aa3 Al

A2 A3 BaalBaa2Baa3 Bal Ba2 B2

NR WR

o
¢C% APS bank
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Liquidity ratios rising with interest rates

"""Ilr””mrln

€ 700,000,000

€ 600,000,000

£ 500,000,000

€ 400,000,000

€ 300,000,000

€ 200,000,000

€ 100,000,000

£ -

S R
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200%
190%
180%
170%
160%
150%
140%
130%
120%

I 110%
1M I N .
90%
80%
2a '1\ o O O R N L AN LW 1 s '3;;5%?)0 q%o '&1@’?&9’%}’0 '&oﬂ%ev?é %’Z‘O‘ia"q’%ﬂ"fb

mmm Net Liquidity Qutflow over 30 calendar Days mmm Total HQLA === CR Ratio ===Regulatory Limit ====|nternal Limit

&% APS bank
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Efficient use of liquidity

Loan to Deposit Ratio

QR N 3> W o o© 9

Q

5’00

TS \t\’f’\X S

S
vo

(erO Oe

¢ (\ ‘Q
Q/ 5’0 QQ “\’0

120%
110%
100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0%

&% APS bank
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2023 in context - Bonds

e (023 - = =2022 —2021 —2020 —2019
—2015 —2014 —2013 —2012 —2011

10

-20
07-Jan 07-Feb 07-Mar  07-Apr 07-May  07-Jun 07-Jul 07-Aug

2023 in thick green

Source: Bloomberg LP

—2018
—— 2010

07-Sep

—2017
—— 2009

—2016
— 2008

07-Oct 07-Nov  07-Dec
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2023 in context - Equities

— 77023 - = =2022 — 2021 —2020 —2019 —2018 —2017 — 2016
—2015 —2014 —2013 —2012 —2011 —— 2010 —— 2009 —— 2008
40
30

<K
20 "M%//‘/
? = "‘d Ot

{]
R

-10

-20

-30
-40

-50
07-Jan  07-Feb 07-Mar 07-Apr 07-May 07-Jun  07-Jul 07-Aug 07-Sep 07-Oct 07-Nov 07-Dec

2023 in thick green

Source: Bloomberg LP
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Measured inflation still too high

USA - Core CPI Euro Area - Core CPI

7.00
6.00
6.00
5.00
5.00
4.00
4.00
3.00
3.00
2.00
N W\J
1.00 1-00
0.00 0.00
N 00 O O o &N < 1 O N 0 OO 4 N N < 1n O 0 OO0 O «+
8888538338838 38837F37 3387 3388583888885 533939 IFR]F ]
— P — e —_ - = — —_ — e — E— — —_
T 53 33 5 3% 3383385353235 3%3%533383 § &8 833 25 &3 83 336883393 658838348
S z S =z S z S =z S =z s =z s =z S =z -2 3 wz - == w .z " == wz " == v

With inflation still very high Central Banks have no choice but to keep
monetary policy tight

Source: Bloomberg LP




A
Market expectations - Fed & ECB base rates I@I

US Federal Reserve ECB
—30.9.22 —_—31.12.22 —3.8.23 —30.9.22 —31.12.22 —3.8.23
——03/13/2023 ——31.3.23  «eere 19.4.23 ——03/13/2023 ==—=31.3.23  «eeee- 19.4.23
6 6

X 3 3
N
2 2
1 1
0 0
1 2 3 4 5 6 7 8 9 10 11 1 2 3 4 5 6 7 8
Meeting Meeting

Continuous upward revisions until Banks ran into trouble in March 2023

Source: Bloomberg LP
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Tightening happening... 1

—USAM2YOY% —EZM3YOY %

30

25 rA
20

15

10

HHHHHHHHHHHHHHHHH

Level of money circulating in the economy (a measure of forward
trajectory of inflation) falling rapidly

Source: Bloomberg LP
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Source: St. Louis Fed and ECB
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Tightening happening... 3

USA

: . German France
Small Business Hiring N 5 fé 5 ‘o
umber o en Number o en
Plans - Index . P . P
Vacancies Vacancies
35 1,000,000 400,000
20 900,000 350,000
800,000
300,000
25 700,000
250,000
20 600,000
500,000 200,000
15
400,000 150,000
10 300,000
100,000
200,000
5
100,000 50,000
0
R R R R I R I R R R R R R IR E R
58555555828 5:385688%¢5 823352858788 83832%¢ 8283832332858 288¢838

Demand for labour flagging, typically softer wage and service inflation follows
- however labour markets take a long time to respond to tighter policy.

Source: Bloomberg and OECD
31
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Economic outlook

— USA Leading Indicator
15

10

——Eurozone Leading Indicator

= Neutral Line

N M S W1 N W NN W00 O O O «H —H N
LI IILILILILLYI GG T
s 9 35 39 ¥s5 3 ¥s 3 ¥s g ¥
< 0O <« < 0 < 0 < 0 << < o<

Owing to the effects of past monetary policy tightening, an economic slowdown i

to be expected

Source: Bloomberg, Conference Board
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Bond outlook

—|SM Manufacturing
—Y0Y% ICE BofA ML Current 10-Year US Treasury Index (RHS; Inverted)

70 -20%
65 -15%
-10%
60 °
| N, -5%
55 ‘ , , \
4 0%
50 \ ‘
5%
45
10%
40 \
15%
35 20%
30 25%
> @) > (@) > @) > (@] > @] > o > (@]
E g e g e g E g e g e g E 5
N o N ) N N} N N ) ) N [N} N N
o o o o o o o o o o o o o o
o o o o = = = = = = = N N N
N (9] ~ o0 o [l w & (o)) ~ [Ce] o N w

Our strategic view is constructive on Government Bonds as we expect them
to perform on projected economic weakness and peak central bank rates

Source: Bloomberg & APS bank
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%

Equity outlook

—S&P 500 Dividend Yield =~ ——10-Year Treasury Yield ——MSCI Europe Index blended forward
P/E relative to MSCI USA Index

5 0.95
4 0.9
3 0.85
5 0.8

0.75

0.7

0.65

T0-uef
€0-uef
50-uef
L0-uef
60-uef
TT-uef
€1-uef
gT-uef
LT-uef
6T-uef
Te-uef
€-uef

90-uef
80-uef
oT-uef
z1-uer
pT-uer
9T-uef
gT-uef
0z-uef
z-uer

«  We maintain a cautious stance on equities as we see heightened risk of recession which might
lead to lower equity prices.

* In between asset classes we prefer Bonds over Equities.

* Significant European valuation discounts versus US leads us to favour European equities currently.

Source: Bloomberg & APS bank
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Economic Growth

11.7%

7.0%

3.6% 3.5%

2.1%
1.6%

-8.6%
2019 2020 2021 2022 2023 2024 2025
esf U Growth ess|\|alta Growth

Source: IMF/CBM

= Persistent inflation

= Ongoing war
= 3 years of COVID
=  Financial sector turmoil

= Corporate sector strain




2019-2023 % Growth

Pre and Post Covid

14%

12% ¢ Croatia

¢ Slovenia c
[ )
10% yprus
00 . .
8% e Lithuania Luxembourg
° * Greece
[ ]
6% Netherlands
: Belgium
® Estonia Latvia . . |
4% o Portuga
. ® Austria
[ ] .
2o, Finland e Slovak Republic
ltaly ® France
[ ] .
0% Germany e Spain
-2.0% -1.0% 0.0% 1.0% 2.0% 3.0% 4.0%

2023 Expected GDP Growth (%)
Source: IMF &% APS bank
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Quality of Growth

M Employment
i Labor productivity
-#-GDP growth

o N

Malta (2011-15) Malta (2016-19) EU (2011-15)  EU (2016-19) e==|\lalta et uro Area

30.1%

2015 2016 2017 2018 2019 2020 2021

Source: Eurostat/IMF &% APS bank
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Quality of Growth (2)

CO2 Emissions

+250% eoF
+200%
+150% gr?lp;ﬁl?ngtion—based CO:
+100%
+50%
+0%

Production-based CO: emissions

1990 1995 2000 2005 2010 2015 2021

Source: World Bank/NSO

number of motor vehicles

425,000

410,000

395,000

380,000

365,000

= N\

Motor Vehicles

|Q1 Q2 Q3 o -Q1 Q@ @ Qd- -01 Q2 Q3 QdI ‘CH

Q2 Q@ o

2018 2020 2021 2022

&2 APS bank
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Greedflation

Annual HICP Rate (%)

12.0

10.0 3.3

8.0

6.0
6.9

4.0

2.0
2.0

v v v Vv 'V v v v v v v v ¥ ¥ ¢ ¢ ™ N
v v v v v v v v v v A2 v v v v v v v

==F U Inflation e===Malta Inflation e==Target

Source: NSO/Eurostat/BOV

GDP deflator contributors

O B N W & U1 O N ©

'
=

'
N

1Q22 2Q22 3Q 4Q22
B Wages M Unit Profits M Unit Taxes M Productivity

&% APS bank
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9.0

8.0

7.0

6.0

5.0

4.0

3.0

2.0

1.0

Employment

2019 2020

Source: NSO/CBM

Unemployment rate (%)

/L

2021 2022
emmf|) =|/3lta

2023

2024

2025

Return of foreign workers

100,000
90,000
80,000
70,000
60,000
50,000
40,000
30,000
20,000

10,000
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EEEU BEQOther EEUK essAdditions

14,000
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8,000

6,000

4,000

2,000

&% APS bank
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Tourism

2,500 3.0
Gap 2022/2019
2,000 25
y 0 I I I I I
20 10 I I I I -5.7
1,500
-20
1.5
-30
1,000
1.0 -40
500 =0
0.5
60 -53.2
455 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2019 2020 2021 2022 2023

Bl Expenditure (EURmM) emminbound Tourists (m)

Source: NSO/KPMG
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Property Market Projections

12,000 12,000

10,000 10,000

8,000 5,000 Deeds and POS
46%

6,000 6,000

3896
3,567 3,593 3,537

I 3407 I I I

4Q21 1Q22 2Q22 3Q22 4Q22
B POS mDeeds of Sale

4,000

h I

-2,000

4,000

2,000

2021 2022 2023 2024 2025

-2,000

4,000 -4,000

-6,000 -6,000

B Demand: FTB B Demand: Foreigners

B Demand: Tourism =e=Incremental Supply

Source: Grant Thornton/NSO &% APS bank
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Public Finances

70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%

0.0%

2019

I Stock (% of GDP)
e=mBalance (% of GDP) - Right Axis

2020 2021

Source: CBM/NSO

2022

1.0%

0.0%

-1.0%
-2.0%
-3.0%
-4.0%
-5.0%
-6.0%
-7.0%
-8.0%
-9.0%

-10.0%

2023

2024 2025

e==\laastricht (Debt Limit)
==m|\/aastricht (Deficit) -Right Axis

Govt Expenditure

€6.8bn

-

Capital
formation
8%

Wages
27%

Other
11%
Subsidies!
12%
Soci\ Consumption

o0

benefits 20%
22%

&% APS bank
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Overpopulation/Overdevelopment
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Source: Eurostat (2018 data)
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Sustainable Development

Transformation
and innovation
to increase
productivity

47

Climate change
and adaptation

policy

Sustainable
tourism, focus
on value added

Exploit one-off
opportunity to
upgrade
infrastructure
(RRF)

Governance

Strengthen
governance to
attract
investment
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