oA Wy
R

Announcement & Presentation of
the Audited Financial Results
2020

5 APS bank



Frederick Mifsud Bonnici

Chairman - APS Bank

Introduction
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Marcel Cassar

CEO - APS Bank

General Overview
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WhatsApp message | received on 31/12/2019 ....

—

“May 2020 be the
vear that brings
change in your life!”

-/
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2020: a year to remember and to forget (1)

Strong start, exceeding budget ... until mid-March.

COVID-19 = disruptions, challenges, upheaval.

Virus of contrasts: some sectors devastated, others boomed.
Cost: millions of livelihoods, trillions in lost revenues.

Global economy in sharpest downturn for a century.

Closer to home: tourism, hospitality, accommodation -- severe knock-on effects.

Various Government relief measures & banks’ support.

Moratoria, MDB-guaranteed loans limiting employment & economic shocks.
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2020: a year to remember and to forget (2)

2020 = values to the fore!

Safety, well-being & livelihoods of staff, customers, families.

Uninterrupted operations, > 90% of branch network, upscaled digital presence.

Community at large: supporting households, businesses, CSR.

Profitability: a) compressed interest rate environment, b) rising opex - regulation,
technology, personnel, competition.

Continued progress: a) services, products, strategic projects; b) ongoing
transformation of the Bank.

Incredibly hard work to deliver very positive results -- best possible, in the
circumstances - exceeding European peers, benchmarks and own revised forecasts.
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A year later: WhatsApp message | received on 31/12/2020 ....

“May 2020 be the
year that brings
change in your

life!”

—

“It’s been a bad year,
which does not make
it a bad life!”

-
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Ronald Mizzi

CFO - APS Bank

Financial Results 2020
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The Bank - strong performance in a crisis scenario

Loans portfolio

Treasury portfolio (cash and bonds)
Customer deposits

Equity attributable to equity holders

Interest income

Interest expense

Fee income

Dividend income

Other operating income
Operating expenses

Impairments

Tax

1,333
475
1,653
139

49.0
(12.2)

6.1

1.6

1.1

(24.4)

(1.6)

(6.0)

1,585
456

1,930
181

56.7
(13.4)

6.9
1.6
1.1

(30.2)

Q.1

(7.1

1,804
471
2,124
192

o1.1
(13.4)

0.6
1.2
0.4

(34.8)

(3.5)

(3.6)
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The Group - net positive impact from the funds

Loans portfolio 1,333
Treasury portfolio (cash and bonds) ====== -> 514
APS Funds consolidated portfolios 36
Customer deposits 1,650
Equity attributable to equity holders 140

Interest income 499
Interest expense (2.1

Fee income 6.2
Dividend income  m===== -> 0.6
Net gains/losses on instruments  — ====== = (0.7)
Other operating Income 0.8

Operating expenses (24.6)

Impairments (1.5)
Share of results from associates ====== -> 0.0

Tax (6.0)

1,585
461
41
1,929
186

58.0
(13.4)

7.0
0.2
4.0
0.9

(30.4)

Q.1
1.6

(7.2)

1,804
476
51
2123
196

62.2
(13.4)

6.8
0.2
0.5
0.4
(35.1)

(5.5)
(0.3)

(5.7)
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22%
10%
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7%
0%

(2%)
(4%)
(88%)
(55%)
16%

>100%
<100%

(21%)
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Lending portfolios growth sustained

Announcement & Presentation of the Audited Financial Results 2020

+16%
CAGR
3.3%
3.2% 3.2%
1804
1585 - nmn3
- 126
1333 626
- 84
541
457
1064
793 919
Y2018 Y2019 Y2020
Retail Commercial mm Syndicated/Trade Finance Gross Yield (%)

*All data for APS Bank (Solo)
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With dynamic liquidity management

Treasury Book
1.7% 163%
143% 148%
1.3% - 142% 137% 137%
11% 1309 135% 131% 135% 136%
124%
125%
475 456 471
251 239 <16
224 217 oe ?3?%3%%88888888888
S 5 0 3] c O = £ 35 c = o a = >
3 >S5 o o o T QO 3 O
353802883238 33288°¢2
Y2018 Y2019 Y2020
Cash & Bank deposits Bonds Gross Yield (%) LCR % ===Reg Minimum
*All data for APS Bank (Solo)
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Evolving funding mix

+12%
CAGR
70
68
61
2189
1956 R 55
1730
778
798
790
134 1548
866
Y2018 Y2019 Y2020
Deposits - On demand Deposits - Term Borrowings mm Subordinated Loan COF (bps)

*All data for APS Bank (Solo)
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Revenue growth from last year, driven by interest margins

Revenues Interest margin

.

2.5% 2.5%
52.9 [—

45.6

Y2018 Y2019 Y2020 Y2018 Y2019 Y2020

== NIl = Net Fee Income = Dividend income & SICAV mmOther income «==NIM (%) W interest income 1 Interest expense ®NET interest margin

*All data for APS Bank (Solo)
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Forward transitioning loan book on COVID...

Retail 16 10.9 2.9
Commercial 21 33.7 0.9
327 19.1 3.8
Exposure ECL Exposure ECL Exposure ECL Exposure 2EOC2%) 5()C1I§ 2%82%
Retail & commercial 1,308 0.6 356 4.1 45 16.2 1,710 20.9 15.9 5.0
Syndications 80 0.7 34 0.7 - - N5 1.4 1.3 0.1
Bonds, cash & other 470 0.3 1 - - - 471 0.3 0.1 0.2
Total 1,858 1.6 391 4.8 45 16.2 2,295 22.6 17.3 5.3
coverage> 1.0% 0.8% 0.23%
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1.6

1.4

Y2018

... INCreasing impairments

24
5.5
1.5
5
4.0
1.1
7
4
Y2019 Y2020
mm Stage 1 Stage 2 Stage 3 ECL (bps)
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Costs up as the Bank invests in its future... + pandemic

+19%
CAGR
62.3%
57.1%
53.5%
34.8
30.2 S 40
4.4 3
1 12.6
10.5
7.9
14.6 a2 18:2
Y2018 Y2019 Y2020
Staff Admin mm Depreciation C/1 (%)

*All data for APS Bank (Solo)
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As expected, lower profitability to 2019

Bank profitability Group profitability
12.7%
1.2%
10.2%
10.1%
5.7%
5.5%
19.6
13.7 14.5 12.6
9.9 10.1
Y2018 Y2019 Y2020 Y2018 Y2019 Y2020
, Net Profit ROAE (%)
Net Profit ROAE (%)

*All data for APS Bank (Solo)
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130.9

Opening 2019

59 APS banlk

13.0

Rights Issue

Strengthening regulatory capital

2019 2020

54.6
(2.4)

9.9
20.8

19.1
(4.7)

Profit Dividend Other Profit Sub Debt Prop Dividend
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2.9

Other

244.0

Closing 2020
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... meeting all buffers

Y2018 Y2019 Y2020

" RWA ==CET1 (%) «=CAR (%)
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Thank You
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