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Disclaimer

This presentation (“Presentation”) has been prepared by APS Bank plc (the “Bank™).
No offer or advice

The information contained herein does not constitute an offer, invitation or recommendation to subscribe for or purchase any security in APS Bank,
and neither the Presentation, disclaimer nor anything contained therein forms the basis of any contract or commitment. This Presentation does not
take into account your individual investment objective, financial or tax situation or particular needs. You must not act on the basis of any matter
contained in this Presentation. None of APS Bank’s directors, officers or employees make any representations (express or implied) as to the accuracy
or otherwise of any information or opinions in the Presentation and (to the maximum extent permitted by law) no liability or responsibility is
accepted by such persons.

Summary information

This Presentation is not intended to be read as a stand-alone document. This Presentation contains selected and abbreviated summary information
about the Bank and its subsidiaries, and their activities current as at the date of this Presentation. The information in this Presentation is of general
background and does not purport to be complete.

Future performance

This Presentation may contain certain “forward-looking statements”. Forward-looking statements, opinions and estimates provided in this
Presentation are based on assumptions and contingencies which are subject to change without notice, as are statements about market and industry
trends, which are based on interpretations of current market conditions. Such forward-looking statements, opinions and estimates are not guarantees
of future performance. Forward-looking statements including projections, guidance on future earnings and estimates are provided as a general guide
only and should not be relied upon as an indication or guarantee of future performance. Such forward-looking statements are relevant at the date of
this Presentation and the Bank assumes no obligation to update such information.

Proprietary Information

This Presentation and its contents are proprietary to the Bank, and no part of it or its subject matter may be reproduced, redistributed to any other
person or published in whole or in part for any purpose without the prior written consent of the Bank.

This Presentation was prepared by APS Bank plc (C2192) and ReAPS Asset Management Limited (C77747) both with registered address at APS
Centre, Tower Street, Birkirkara BKR 4012. APS Bank plc is regulated by the Malta Financial Services Authority as a Credit Institution under the
Banking Act 1994 and to carry out Investment Services activities under the Investment Services Act 1994. The Bank is also registered as a Tied
Insurance Intermediary under the Insurance Distribution Act 2018. ReAPS Asset Management Limited is a subsidiary of APS Bank plc. ReAPS Asset
Management Limited is regulated by the Malta Financial Services Authority as a UCITS Management Company and to carry out Investment Services
activities under the Investment Services Act 1994 and is registered as an Investment Manager under the Retirement Pensions Act.






Business growth and a lower negative market impact returning
improved quarterly results

€ mio

OM2021 | clworl  9M2021 | elu el Components of Group PBT

Net interest income

39.3 45.6 40.6 46.7

Net fee income

4] 5.3 . 5. 16.7 8.4

Other operating income

1.4 1.9 . 1.0

44.8 52.8 . 52.8

Net gains/losses on fin.
inst.

- : . (8.4)

Operating income

(-2)

44.8

Operating expenses

(29.8)

Net impairments

1.0

Results from associates

Profit before tax

omM21 9M22

H Bank PBT m PnL returns from investments ® Other

16.0

Tax

(5.6)

“Investments in the APS Diversified Bond Fund,

PROFIT AFTER TAX

Global Equity Fund, Income Fund, Income Ethical
Income Fund & Ivalife

10.4
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Overall impact of investments on the Group financials

Equity

(Revaluation Reserve)

Diversified Bond Fund 75.2 (8.1 -
Global Equity Fund 45.2 (1.6) -
Income Fund 8.8 (0.7) -
Income Ethical Fund 2.9 (0.4) -
IVALIFE 25.0 (0.4) -
Bonds available-for-sale n/a - (21.8)

Mm.2)
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3Q witnessing growth in both loans and deposits,
improving HL market share and deposit mix

g::]' ;2 VS A +16.5% YoY A +151% YoY
3Q 22 vs A 1532% QoQ A 6% QoQ

2Q 22

*LTD ratio as per EBA definition




& ©

Consistently capturing more o .
Deposit mix target achieved

Loans +ve trajectory continues new home loan business
sass | | oo I =
1057 2041 2072 27 :
614
1302 I 1356 [ 1421 3022

3Q2021 4Q2021 1Q2022 2Q2022 3Q2022

m Retail ™ Commercial ®Syndicated/Trade Finance 3Q22 _ 21.4%

m Deposits - On demand = Deposits - Term

% APS bank
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Asset quality improving on lower NPL stock, better
coverage and lower required ECL

Reducing non-performing loans ... with most of ECL covering Stage 3 facilities

78.5 81.7 80.4
46.8

4Q20 1Q21 2Q21 3Q21  4Q21 1Q22 2Q22 3Q22

23.37

22.65

21.19

20.64 21.02 20.50 20.34

20.65

.99 1.23
1.85 1.89

4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22
W Stage 1 M Stage 2 B Stage 3

... and stable credit quality indicators

NPL Ratio
Coverage! 100% 100%
Cost of Credit (6bps) Top

' Coverage ratio net of discounted collateral values you can bank on




Strong core revenues offset by market slide

€m 9M 22 vs 9M 21 3Q 22 vs 2Q ’'22
NIl 46.7 A +15% YoY A +12% QoQ
Advances & payment fees 4.0 A +12% YoY V¥ -5% QoQ
Investments & insurance fees 2.5 V¥ -18% YoY V¥ -9 % QoQ
FX 1.0 A +100% YoY A +77% QoQ
Cards 0.5 A +100% YoY A +4% QoQ
Net interest margins Market impact on profitability
3Q2021 4Q2021 1Q2022 2Q2022  3Q2022

1
[ ((5) | [ (1)
(.1)

(1.2)
262 263 -

(3.4) (3.8)

-53

-56 -54 -53

(1.4)

3Q2021 4Q2021 1Q2022 2Q2022 3Q2022
H Interest yield (bps) u COF (bps)

W Net gains/losses on instruments m Share of associates' results
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3Q normalised costs as C/lI and JAWS improve over
prior quarters

€m 9M 22 vs 9M 2] 3Q 22 vs 2Q 22
Staff costs 19.3 A +18% YoY V¥ -1% QoQ
Admin costs 10.7 v  -1% YoY v -38% QoQ
Depreciation/Amortisation 3.5 A +5% YoY A +5% QoQ
Decreasing cost-to-income on core
revenues Positive JAWS at +5%
18.9

ﬁ 16.2 17.5 16.6 17,3/
A
12.6
0,
66.5% 63.4%

C/I as published (%) C/I on core revenues (%)

10.6 10.1 10.1 10.8

3Q2021 4Q2021 1Q2022 2Q2022 3Q2022

m3Q21 m3Q22 = Core revenue = Costs
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Recovering profitability and returns

3Q profit reversing prior quarter results ROAE

7.8%
5.3% 5.2%
6.9 16,553

'
9M2021 9M2022 302022
B Operating profit m PBT m Net Profit
— — 3Q21 4Q21 1Q22 2Q22 3Q22

IPO! Today-
Share Price €0.620 €0.625
P/B 0.83x 0.91x
P/E (TTM) 14.2% 33.9

&2 APS bank

values you can bank on
"Post-money ratios, based on 31/12/2021 financials; 2 Share price at 21/10/22




12

Capital consumption through growth in business and

market impact
Strong CET1 regulatory capital base

sqz1 229
sz 231
1022 229
2022 283
sqz2 282

mCET1 mT2

Core CET ratio boosted by IPO

Risk-weighted assets > €1.5bn

3Q21

4Q21

1Q22

2Q22

3Q22

0,
%

Dec-21 IPO 1H2022 profit OCl impact

-0.1%

Other

Increase in RWA

Sep-22

&2 APS bank
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2022 -> not a good year for financial assets

Regular Income  Diversified Bond
Income Fund Ethical Fund Fund Global Equity Fund Equities Bonds

10

| m
I - -
-10
-15

o

]

% Return

-20

-25

B Year to Date M Annualised Since Inception

As at 25/10/22; Source: APS Funds SICAV plc and Bloomberg LP

&2 APS bank

values you can bank on



2022 in context - Bonds

USA Bonds

15

10

-10

-15

ams) (02?2
—_—2012

-20
01-Jan 01-Feb 01-Mar

2022 in thick green

Source: Bloomberg LP
15

2021

2011
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2020 =—2019 2018
2010 =—2009 2008
01-May 01-Jun 01-Jul
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2022 in context - Equities

USA Equities

40

-40 a)(022 —2021 2020 2019 =——2018 2017 2016 ==—2015 =—=2014 2013
2011 =2010 2009 2008 =—2007 2006 2005 ==—2004 =——2003 =—2002
-50
01-Jan 01-Feb 01-Mar 01-Apr 01-May 01-Jun 01-Jul 01-Aug 01-Sep 01-Oct 01-Nov 01-Dec

2022 in thick green

2 APS bank

Source: Bloomberg LP values you can bank on



6.0

5.0

4.0

R0

2.0

1.0

0.0

US Federal Reserve

e Oct-21 Dec-21 = Mar-22 = (ct-21 =—Dec-21 = Mar-22
Jun-22 Sep-22 = Oct-22 35 —Jun-22 —Sep-22 —(ct-22
=== FED Sept 22
3.0
R 25
X
1.0
0.5
0.0 :
// 05
-1.0

Meetings

=

Severe upward revisions over the course of the year

3

4
Meetings

Market expectations - Fed & ECB base rates
Euro Area ECB

]

¢ APS bank
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Source: Bloomberg LP
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Optimism and price expectations falling as policy tightening bites
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Tightening happening...

e USA M2% YOY  emm==EZ M3% YOY
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Current inflation is the result of previous easing, which is being
unwound very rapidly...

&2 APS bank
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Sentiment measure

Global Equities European Govt Bonds US Govt Bonds
1.2 11 1.1
1.15
1.05 1.05
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Financial assets extremely oversold currently...

% APS bank
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Economic Growth and Inflation (a not so Gloomy Picture)

15.0%
10.0%
5.0%
0.0%

-5.0%

-8.3%

-10.0%
e Growth ---EU Inflation essMalta Growth =--=Malta Inflation

Source: IMF October 2022 values you can bank on
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Unemployment to Remain Low, Amongst Skills Shortage

9.0%

8.0%

7.0%

6.0%

5.0%

4.0%

3.0%

2.0%

Source: IMF October 2022

8.0%

7.6% 7-7%
7 0%
4.3%
5 - T,
‘- T - - o 3.27% 3.3%
------L-----o

2019 2020 2021 2022

amnE- Unemployment  e» eMalta Unemployment
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Foreign Population Growth, Supporting Labour Market and Property Sector
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Tourism Recovery Faster than Anticipated
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Source: NSO, own estimates
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1,400,000
1,200,000

1,000,000

418,959
260,998

400,000

- -

Jan-Jul 19 Jan-Jul 20 Jan-Jul 21 Jan-Jul 22 2023

mExpenditure (EURmM) s=s|nbound Tourists

&2 APS bank
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one-year change

Property Sector: Price Growth
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three-year change
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Property Sector: Over/Undervaluation

B Last observation: Q1 2022 (range of estimates)
Last observation: Q1 2022 (demand model)

A 2007 (demand model, annual average)
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Source: ESRB (last observation 1Q022)
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Government Debt and Balance, Measures Supporting the Recovery

70.0% 0.6% 2.0%

60.0%
50.0%
40.0%
30.0%
20.0%

10.0%

0.0%

2019 2020 2021 2022
mmStock (% of GDP) emwBalance (% of GDP)

Source: CBM, Budget 2023 ‘APS bank
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Budget 2023 - Key Highlights

« COLA €9.90 and pensioners to receive an additional €2.60
Government aims to

minimise the impact of

« Annual €200 tax credit for parents of children with disability inflation by absorbing over
« €10k grant for qualifying first time buyers €600m of the increased
cost of energy and grains

* Non-taxable pension income threshold to increase to €14,968

* Income tax on royalty income for authors to decrease from 15% to
7.5%

Limited space for

environmental and

. O.n.e-.stop-shop‘for startups to be launched in 2023 and incentives “quality-of—life” measures
digitisation projects

* Tax refunds of between €60 and €140 to be reissued

+ Extension of 1.5% reduced stamp duty rate on transfers of shares ir Debt-to-GDP ratio WI||

family businesses .
reach close to 60% in
* Implementation of masterplan to enhance the aviation sector 2023 reducing

« Extension of up to €12k grant for new electric vehicles Government erX|b|I|ty for

* Increase to €300 on tax deduction to parents for children's sports, further intervention in the
arts and cultural activities economy

values you can bank on

Source: MOF
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Old Age Dependency Ratio, a Long Term Challenge

6/.2

59.7

2021 2022 2023 2024 2025 2026 2027 2050
emTUrkiye ==sMalta ==EU28

Source: OECD
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Maltese Banking System, Safer but Less Profitable

25.0% 36 9% 40.0%
. (o]
35.0%
20.0%
6 18.6%
30.0%
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10.0%
15.0%
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5.0%
1.8%
0.0% 0.0%

2015 2016 2017 2018 2019 2020 2021 1H22
mmT] Ratio mmNPL Ratio e=wROE el jquid Assets/Total Assets

¢ APS bank

Source: Central Bank of Malta
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Key Risks to the Outlook

Short Term Risks Long Term Risks

« High energy and food prices « New Cold War
lingering (Malta insularity)

| | * |Increased military spending,
« More supply disruptions crowding out green transition

- European markets recession (DE, « Blow to globalisation
IT, UK) - affecting Malta exports

Existing Challenges A

 Slower recovery from Covid than anticipated

« Inflation build-up and market volatility to continue (end of QE, start of
QT, interest hikes ineffective?)

&2 APS bank
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Thank you

@,
2% APS bank
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