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DIRECTORS” REPORT PURSUANT TO CAPITAL
MARKET RULE 5.75.2

Capital Market Rules issued by the Malta Financial Services Authority.

APS Group comprises APS Bank plc, ReAPS Asset Management Limited and APS Diversified Bond Fund (sub-fund

E Insurance Limited,
APS Income Fund, APS Regular Income Ethical Fund and APS Global Equity Fund (the latter funds are also sub-funds
of APS Funds SICAV plc). APS Global

for the six

€12.2 million) and €13.6 million profit before tax at the Bank level (2021: €11.5 million). As the world is slowly
transitioning into a post- - the
geopolitical crisis emanating from the Russia-Ukraine war, continued global supply-side disruptions across various
-border economic
t reversed

-funds at the Group level.

review, 13.2% higher than

extent in the syndicated book, created opportunities for spread. Interest payable remained around the same level of
pricing on higher deposit liabilities.

Net fee and commission income

generation. The Group is also now realising additional fees and commissions from the distribution of personal and

year.

itory of €£€6.6 million. This was

s, both
in Malta and internationally, which have retracted by double-digit figures since the start of the year. Other operating

Key contribu



DIRECTORS” REPORT PURSUANT TO CAPITAL
MARKET RULE 5.75.2 (continued)

-funds are being further illustrated
in the below table:

The Group

Jun-22 Jun-21

€000 €000

Net interest income 29,783 26,313

Net fee income 3,788 2,804

Other Operating Income

Dividend income 86 150

Net gains on foreign exchange 345 179

984 -

Other operating income 169 182
Other operating income before net (losses)/gains on other financial

assets 35,155 29,628

Net (losses)/gains on other financial assets (8,164) 753

Operating income before net impairments 26,991 30,381

stemming from the Legal Noti
to attract and retain highly skilled resources, and
for most classes of insurance, security and certain sub-contracted services. Concurrently, various initiatives are under

way to improve efficiency through greater automation, digitisation of records, centralisation of processes from the
network and greater use of robotics and new technologies.

The cost-to-
for this, cost-to-income sta

reversal of impairment overlays reserved in the prior, Covid-19 financial year. The Group consistently maintains a

ciates - APS Income Fund,
APS Income Ethical Fund, APS Global Equity Fund and IVALIFE Insurance - again largely as a result of negative,

Total assets Z million or 9.3% in the past six
-2021 grew by

6.4% to €2.2 billion. Home lending

with the treasury fixed-income portfolio increasing by €47.0 million to reach €375.1 million while cash and reserves

Correspondingly, funding through short-term deposits increased by €205.7 million against a reduction of £18.6 million

increasing by €12.9 million on December 2021.

The period under review also saw the Bank conclude the final phase of its 2018-2022 Capital Development Plan, which
. The highly successful IPO, which

Stock Exchange. At end-June the Bank’s CET1 ratio stands at 16.4% and the Capital Adequacy Ratio (CAR) at 20.3%.



DIRECTORS” REPORT PURSUANT TO CAPITAL
MARKET RULE 5.75.2 (continued)

£€3,000,000 (gross of tax, €4,615,385).
1,800,000 (gross dividend of €2,769,231),

dividend equates to 0.50 cents per ordinary share (gross dividend of 0.77 cents per ordinary share). An Extraordinary

General Meeting will b
interim dividend.

and the global shocks
emerging markets. Central banks in most economies have started a tightening cycle in an attempt to contain price

t from continued subsidies from
Government, which however contribute to a build-up in public debt that eventually will need to be confronted.

other international busines
increase at a slower pace in
2023, but still by a robust 3.8%, with a general economic slowdown of Malta’s trading partners compensated by strong

to benefit bank

Bank
e

into a ¢

the months ahead with confidence and enthusiasm.



S
PURSUANT TO CAPITAL MARKET RULES

by the EU and the presentation and disclosure requirements of IAS 34 interim Financial Reporting. In preparing the
condensed interim financial statements, the Directors should:

e  Seclect suitable accounting policies and apply them consistently;
e Make judgements and estimates that are reasonable; and

will continue in business as a going concern.

maintaining such internal ¢

also responsible for safeguarding the asset
detection of fraud and other irregularities.

* >
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MARTIN SCICLUNA FRANCO AZZOPARDI
Chairman Director
28 July 2022



STATEMENTS OF PROFIT OR LOSS

for the period ended 30 June 2022

Interest receivable and similar income:

On loans and advances and balances with
the Central Bank of Malta

On debt and other fixed income instruments
Total interest receivable and similar income

Interest payable
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Dividend income

Net gains on foreign exchange

Net gains from derecognition of financial assets at
amortised cost

Net (losses)/gains on other financial assets

Other operating income

Operating income before net impairments

Net impairment (losses)/gains

Net operating income

Personnel expenses

Other administrative expenses
Depreciation of property and equipment
Amortisation of intangible assets
Depreciation of right-of-use assets
Operating expenses

Net operating profit before associates’ results
Share of results of associates, net of tax
Profit before tax

Income tax expense
(Loss)/profit for the period

(Loss)/profit for the period attributable to:
Equity holders of the parent
Non-controlling interest

Earnings per ordinary share

Note

The Group The Bank
Jun-22 Jun-21 Jun-22 Jun-21
€000 €000 €000 €000
33,964 30,315 33,964 30,315
2,701 2,903 1,938 2,215
36,665 33,218 35,902 32,530
(6,882) (6,905) (6,882) (6,905)
29,783 26,313 29,020 25,625
4,723 4,086 4,575 3,651
(935) (1,282) (935) (1,282)
3,788 2,804 3,640 2,369
86 150 882 604
345 179 365 157
984 - 984 -
(8,164) 753 1,369 196
169 182 169 182
26,991 30,381 36,429 29,133
(59) 1,705 (59) 1,705
26,932 32,086 36,370 30,838
(12,188) (10,332) 12,417) (10,124)
(8,499) (7,290) (8,088) (7,018)
(946) (996) (946) (996)
(1,040) (934) (1,040) (934)
(287) (258) (287) (258)
(22,960) (19,810) (22,778) (19,330)
3,972 12,276 13,592 11,508
(2,028) (45) - -
1,944 12,231 13,592 11,508
(4,428) (4,153) (4,321) (4,036)
(2,484) 8,078 9,271 7,472
(496) 7,731 9,271 7,472
(1,988) 347 - -
(2,484) 8,078 9,271 7,472
(0.9¢) 3.2¢ 3.5¢ 3.0c



for the period ended 30 June 2022

(Loss)/profit for the period

Other comprehensive loss:

ftems that may be subsequently reclassified to
orofit and loss:

Change in fair value on debt instruments
measured at fair value through other
comprehensive income (FVTOCI)

Release of fair value on disposal of debt
instruments measured at FVTOCI

Deferred income tax related to the
components of other comprehensive income
(oCh

Other comprehensive loss for the period,
net of tax

Total comprehensive (loss)/income for
the period, net of tax

Total comprehensive (loss)/income for
the period attributable to:

Equity holders of the parent
Non-controlling interest

The Group The Bank
Jun - 22 Jun - 21 Jun - 22 Jun - 21
€000 €000 €000 €000
(2,484) 8,078 9,271 7,472
(18,754) (3,752) (18,754) (3,752)
1,375 Qa77) 1,375 Q77)
526 (298) 526 (298)
(16,853) (4,227) (16,853) (4,227)
(19,337) 3,851 (7,582) 3,245
(17,349) 3,504 (7,582) 3,245
(1,988) 347 - -
(19,337) 3,851 (7,582) 3,245




STATEMENTS OF FINANCIAL POSITION

as at 30 June 2022

ASSETS

Cash and balances with Central Bank of Malta
Chegues in course of collection

Loans and advances to banks

Loans and advances to customers

Syndicated loans

Derivative financial instruments

Financial assets at fair value through profit or loss
Other debt and fixed income instruments
Equity and other non-fixed income instruments
Investment in subsidiaries

Investment in associates

Investment properties

Property and equipment

Intangible assets

Right of use assets

Deferred tax assets

Other receivables

TOTAL ASSETS

LIABILITIES

Derivative financial instruments
Amounts owed to banks
Amounts owed to customers
Debt securities in issue

Current tax

Lease liabilities

Other liabilities

Accruals

TOTAL LIABILITIES

EQUITY

Share capital

Share premium

Revaluation reserve

Retained earnings

Attributable to equity holders of the parent
Non-controlling interest

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

MEMORANDUM ITEMS
Contingent liabilities
Commitments

The Group The Bank
Jun-22 Dec-21 Jun-22 Dec-21
Note €000 €000 €000 €000
291,399 207,723 291,399 207,723
5 2,881 5 2,881
57,950 32,296 53,895 30,831
2,060,908 1,932,044 2,060,908 1,932,044
136,749 134,262 136,749 134,262
298 552 298 552
40,424 61,846 - -
375,059 328,041 375,059 328,041
306 307 306 307
- - 40,251 45,251
10 13,422 19,802 13,563 16,761
6,112 6,053 6,112 6,053
5 41,507 40,998 41,507 40,998
5 12,806 1,746 12,806 1,746
4,907 5,051 4,907 5,051
2,628 2,249 2,627 2,249
9,787 9,153 9,190 8,303
3,054,267 2,795,004 3,049,582 2,773,053
298 552 298 552
70,149 57,208 70,149 57,208
2,618,698 2,431,757 2,620,307 2,433,073
54,619 54,597 54,619 54,597
3,760 945 3,498 758
5,11 5,348 51 5,348
28,763 10,450 28,502 10,404
14,029 13,325 13,977 13,224
2,795,427 2,574,182 2,796,461 2,575,164
89,929 62,429 89,929 62,429
48,767 10,453 48,767 10,453
8,481 25,334 8,481 25,334
100,478 103,974 105,944 99,673
247,655 202,190 253,121 197,889
1,185 18,632 - -
258,840 220,822 253,121 197,889
3,054,267 2,795,004 3,049,582 2,773,053
23,140 25,356 23,140 25,356
829,959 802,552 829,959 802,552

The interim financial statements were approved by the Board of Directors and authorised for issue on 28 July

2022 and signed on its behalf by:

MARTIN SCICLUNA
Chairman

{_TE__-_:E‘:F L T
MARCEL CASSAR
Chief Executive Officer

e
(o ez T
FRANCO AZZOPARDI
Director

+

£ e

RONALD MIZZI
Chief Financial Officer



STATEMENTS OF CHANGES IN EQUITY

for the period ended 30 June 2022

The Group

PERIOD ENDED 30 JUNE 2022
Balance at 1 January 2022

Profit for the period
Other comprehensive loss
Total comprehensive loss

Issue of shares net of issue costs
Dividend payable by parent
Dividends paid

Net share capital issued by
subsidiary company

Loss of control of subsidiary
company

Balance at 30 June 2022

PERIOD ENDED 30 JUNE 2021
Balance at 1 January 2021

Profit for the period
Other comprehensive loss
Total comprehensive
(loss)/income

Dividend payable by parent
Dividends paid

Net share capital issued by
subsidiary company

Balance at 30 June 2021

Attributable to equity holders of the parent

Non-

Share Share Revaluation Retained controlling
capital premium reserve earnings Total interest Total
€000 €000 €000 €000 €000 €000 €000
62,429 10,453 25,334 103,974 202,190 18,632 220,822
- - - 496) 496) (1,988) (2,484)
- - (16,853) - (16,853) - (16,853)
- - (16,853) (496) (17,349) (1,988) (19,337)
27,500 38,314 - - 65,814 - 65,814
B - - - - (199) (199)
- - - (3,000) (3,000) - (3,000)
- - - - - 949 949
- - - - - (6,209) (6,209)
89,929 48,767 8,481 100,478 247,655 11,185 258,840
62,255 10,140 32,260 91,736 196,391 9,828 206,219
- - - 7,731 7,731 347 8,078
- - (4,227) - (4,227) - (4,227)
- - (4,227) 7,731 3,504 347 3,851
174 313 - (2,400) 1,213 - 1,213)
_ _ - - - (75) (75)
- - - - - 4,341 4,341
62,429 10,453 28,033 97,067 197,982 14,441 212,423

10



STATEMENTS OF CHANGES IN EQUITY

for the period ended 30 June 2022

The Bank

PERIOD ENDED 30 JUNE 2022
Balance at 1 January 2022

Profit for the period
Other comprehensive loss
Total comprehensive (loss)/income

Issue of shares net of issue costs
Dividend payable

Balance at 30 June 2022

PERIOD ENDED 30 JUNE 2021
Balance at 1 January 2021

Profit for the period

Other comprehensive loss
Total comprehensive (loss)/income

Dividend payable

Balance at 30 June 2021

1

Share Share Revaluation Retained
capital premium reserve earnings Total
€000 €000 €000 €000 €000
62,429 10,453 25,334 99,673 197,889
- - - 9,271 9,271
- - (16,853) - (16,853)
- - (16,853) 9,271 (7,582)
27,500 38,314 - - 65,814
_ - - (3,000) (3,000)
89,929 48,767 8,481 105,944 253,121
62,255 10,140 32,260 87,032 191,687
- - - 7,472 7,472
- - (4,227) - (4,227)
- - (4,227) 7,472 3,245
174 313 - (2,400) (1,913)
62,429 10,453 28,033 92,104 193,019




STATEMENTS OF CASH

for the period ended 30 June 2022

OPERATING ACTIVITIES

Interest and commission receipts

Interest and commission payments

Cash paid to employees and suppliers/depositors
Operating profit before changes in operating
assets and liabilities

(Increase)/decrease in operating assets
Loans and advances to customers

Loans and advances to banks

Reserve deposit with Central Bank of Malta
Chegues in course of collection

Other assets

Increase/(decrease) in operating liabilities
Amounts owed to customers

Amounts owed to banks

Other liabilities

Net cash generated from operating activities before tax
Income tax paid
Net cash flows generated from operating activities

INVESTING ACTIVITIES

Dividends received

Interest income from debt securities

Purchase of debt instruments measured at FVTOCI
Proceeds on disposal of debt instruments measured at
FVTOCI

Purchase of debt instruments measured at amortised cost
Proceeds on maturity of debt instruments measured at
amortised cost

Purchase of financial assets measured at FVTPL
Proceeds on disposal of financial assets at FVTPL
Proceeds on disposal of investment in associates
Additional investment in associate

Purchase of property, equipment and intangible assets
Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends paid

Proceeds from issue of new shares, net of issue costs
Amounts received on creation of shares by subsidiaries
Amounts paid on redemption of shares by subsidiaries
Cash payment for the principal portion of lease liability
Net cash flows from/(used in) financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

FLOWS

The Group The Bank
Jun-22 Jun-21 Jun-22 Jun-21
€000 €000 €000 €000
39,073 34,810 38,003 33,604
(6,829) (6,841 (6,829) (6,841
(20,651) (16,637) (20,481) (16,223)
1,593 1,332 10,693 10,540
(131,321) 127,822) (131,321) 127,822)
(707) - - -
(1,936) 1,778) (1,936) 1,778)
2,876 101 2,876 101
129 34 - -
186,942 181,289 187,234 181,583
(774) (775) (774) (775)
18,191 5,102 18,282 5,075
84,993 67,483 85,054 66,924
(1,466) (1,454) (1,434) (1,409)
83,527 66,029 83,620 65,515
351 330 882 604
3,284 3,471 3,284 3,471
(1,907) (13,049) (1,907) (13,049)
38,381 10,075 38,381 10,075
(105,348) - (105,348) -
3,988 - 3,988 -
(75,249) (23,953) - -
78,346 17,653 - 250
9,589 - 9,589 -
- (1,500) - (1,500)
(3,739) (2,729) (3,739) (2,729)
(52,304) (9,702) (54,870) (2,878)
(3,122) (1,988) (3,000) (1,913)
65,814 - 65,814 -
527 4,520 - -
(285) 79) - -
(433) (272) (433) (272)
62,501 2,081 62,381 (2,185)
93,724 58,408 91,131 60,452
171,101 142,821 169,636 138,034
264,825 201,229 260,767 198,486

12



NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

BKR 4012 and the registration number is C2192.
and APS Diversified Bond Fund (sub-
Limited, APS Income Fund, APS Regular Income Ethical Fund and APS Global Equity Fund (the latter funds are

also sub-funds of APS Funds SICAV plc).
date 31 December 2021.

The condensed interim financial statements have been prepared in accordance with |AS 34 Interim Financial
Reporting, as adopted by the EU. The condensed interim financial statements have been extracted from the
unaudited accounts for the period ended 30 June 2022 and have been reviewed in terms of ISRE 2410 Review

statements ended 31 December 2021
ended 30 June 2021,

The condensed interim financial statements do
statements as at 31 December 2021, which form the basis for these condensed interim financial statements. The

condensed interim financial statements are

The significant acco ese condensed
interim financial statements are

statements for the year ended 31 December 2021, unless otherwise disclosed below in the Section entitled 1FRS
year ended 31 December 2021, In preparing these condensed interim financial statements, management has
accounting policies and the key so

annual financial statements.

Use of judgements and estimates

the

significant effect on amounts recognised in

losses on financial assets.

In preparing these condensed interim financial statements, certain significant judgements made by
management in applying the Group accounting policies and certain key sources of estimating uncertainty were

impacted by the volatility resulting from the COVID-19 pandemic. Such impact on specific areas is disclosed
separately in Note 3 to these interim financial statements.

economic downturn following the recent events of the war in Ukraine and the post-COVID 19 recovery.

13



NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Standards, interpretations and amendments to published standards, which are effective in the current
year

The following amendments are effective in the current year:
e Amendments to IAS 37 -

e  Amendments to IFRS 3 - The amendments update an outdated reference in IFRS 3 without significantly
changing its requirements.
e Amendments tol|AS16 -

by management.
e  Amendments to IFRS 9 (as part of the 2018 - 2020 Annual Improvements Cycle) - The amendments clarify

financial liability.

The above standards, interpretations and amendments did not have a material effect on the condensed interim
financial statements of the Group or the Bank.

Standards, interpretations and amendments to published standards that are not yet effective

Up to the date of approval of these condensed interim financial statements, certain new standards,
amendments

e  Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies (effective for
which accounting policies to disclose in their financial statements. Material accounting policy information

y

in financial statements.
In additi
demonstrate the application of the four-
to support the amendments to IAS 1.
e Amendments to IAS 8 -

of a change in accounting estimates is replaced with a definition of accounting estimates. Entities develop

new information
or new developments is

14



NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Standards, interpretations

e Amendments to IAS 12 -
(effective for financial years on or after 1 January 2023 but not yet endorsed by the EU). The aim of the

obligations.

iest
and recognises the cumulative effect of initi

e Amendment to IAS 1 - Classification of Liabilities as Current or Non-Current. These affect only the
prese

Group and the Bank.

restrictions imposed following the COVID- en

statements:

Expected Credit Loss (“ECL”) measurement
During the peak of the COVID-
pandemic, the Group introcduced a post-
dit Risk ("SICR”) due to the suspension of capital

and interest payments during the moratorium period.

availability of more loan performance data and economic updates, it continued fine-tuning its judgement and
assumptions when applying the post-model adjustment. Whilst the initial post-model adjustment was based
oking at customer-

forward transiti
analysing the post-model adjustment.

15



NOTES TO THE CONDENSED

INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Expected Credit Loss (“ECL”) measurement (continued)

Although the current year commenced with a spike in COVID-19 cases, during the six months under review, the
business landscape improved significantly since the COVID-19 pandemic has smoothened up and nearly all

customers captured within the post-

functioning as expected.

i)y Post-Model Adjustment Impact

The impact of the post-
is illustrated in the table below:

The Group/The Bank

Commercial clients
Retail clients
Total

i) Loss Allowance Movement

The Group/The Bank

ave resumed with their regular
-model

-model adjustment is

Additional ECL

Jun-22 Dec-21
€000 €000
235 436

27 215

262 651

June 2022 December 2021 Movement in H1 2022
€000 €000 €000
Loans and advances to banks -
amortised cost 71 31 40)
Cash and balances with the Central
Bank of Malta 15 12 3
Loans and advances to customers -
amortised cost 18,579 18,676 97
Syndicated loans 1194 990 204)
Debt securities - amortised cost 153 62 9on
Debt securities - FVTOCI 231 215 (16)
Total 20,243 19,986 (257)
Write offs during the period a9mn
Post model adjustment 389
Net impairment losses (59)




NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Expected Credit Loss (“ECL”) measurement (continued)

The Group/The Bank

June 2021 December 2020 Movement in H1 2021
€000 €000 €000
Loans and advances to banks -
amortised cost 56 49 7)
Cash and balances with the Central
Bank of Malta 12 5 (7)
Loans and advances to customers -
amortised cost 1813 17,096 (1,017)
Syndicated loans 1,354 1,396 42
Debt securities - amortised cost 62 75 13
Debt securities - FVTOCI 223 246 23
Total 19,820 18,867 (953)
Write offs during the period (295)
Post model adjustment 2,953
Net impairment gains 1,705

The table hereunder analyses further the net impairment loss for the period:

Jun-22 Jun-21
The Group/The Bank €000 €000
Charge for the year:
- collective impairment (733) 124)
- individual impairment (633) (2,153)
- bad debts written off asm (295)
(1,557) (3,572)
Reversal of write-downs:
- collective impairment 385 4,058
- individual impairment 1M3 1,219
1,498 5277
Net impairment (losses)/gains (59) 1,705

immaterial direct exposure in the region as well as immaterial payment flows that might have been impacted
by the enforcement of economic sanctions.

Government and Russian Corporates for which an insignificant ECL movement was generated, during the six
months under review

prehensive income
and fair value through profit or loss.
is unable to trade in these particular debt securities. Moreover, the debt securities were initially downgraded
by several notches and accordingly since these were downgraded to a sub-investment grade rating, these are
no longer considered as having ‘low credit risk’ and thus have been forward transitioned to Stage 2. Recently,
all external rating agencies withdrew the external rating of the debt securities and also to the Russian
Government. Due to the lower credit rating these debt securities are assigned a higher probability of default,
however their treat these securities as in
default, given

17



NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

However, the Group is continuously monitoring these debt securities, with one of the debt securities due to

2022. Given the minimal expo
amount of the assets.

model. The Group has selected the future looking macro-economic metrics of unemployment rate, inflation
rate and GDP Growth rate for its IFRS 9 model. The macroeconomic indicators are obtained from a third party
provided and the forecasted macro-economic scenarios cover a ten-year time horizon. As per the IFRS 9
policy, the macro-

The fol during the
period ended June 2022 and year ended 31 December 2021:

The Group/The Bank

Jun-22 Dec-21
€000 €000

Land and buildings (including
improvements) 15 586
Computer software 2,100 4,803
Computer hardware 257 433
Other fixed assets 1,156 1,358

Also, up to the date of approval of the
of commitments amounting to €4,309K (Dec-21: £€3,063K).

There was no disposal of assets as at end of June 2022 (Dec-21: €281K).

The Group’s structure

The condensed interim financial statements of the Group include the financial statements of APS Bank plc and

During the cour
subsidiaries, associates, controlling parties, key management personnel and other related parties.

18



NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Related party transactions

and the Bank with related parties for the relevant period:

Interest receivable on loans and advances:

Controlling parties
Key management personnel
Other related parties

Fee and commission income:
Subsidiaries

Associates

Controlling parties

Other related parties

Interest payable:
Associates

Controlling parties

Key management personnel
Other related parties

Personnel expenses:
Key management personnel

General administrative expenses:
Controlling parties

(a) Transactions with Directors:

Loans and advances
Commitments

(b) Transactions with Executives:

Loans and advances
Commitments

and were made in the

(Dec-21: £4,067,231), which bear

The Group The Bank
Jun-22 Jun-21 Jun-22 Jun-21
€000 €000 €000 €000
2 12 2 12
17 13 17 13
163 217 163 217
- - 640 581
533 514 - -
107 168 - 31
78 83 - 83
9 9 9 9
88 88 88 88
7 4 7 4
n 9 n 9
2,951 2147 2,930 2126
91 n7z 91 n7z
Jun-22 Dec-21
€000 €000
670 690
193 197
Jun-22 Dec-21
€000 €000
8,738 7,572
1,470 699

of controlling parties amounting to €8,839,342

related parties include secured facilities of £€6,906,799 (Dec-21: €7,975,996). There were no unsecured facilities
as at end of June 2022 (Dec-21: £€2,141). For the period ended 30 June 2022, the Bank provided for impairment
of receivables relating to amounts due from related parties amounting to €2,813 (Dec-21: €2,285). No guarantees
were received by related parties as at end of June 2022 (Dec-21: Nil). Special guarantees given to related parties

amount to €108,576 (Dec-21: €103,414).
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

between market participants at the measurement date.

value of financial instruments by
valuation technigue:

o |levell— or liabilities;
o lLevel 2 —

measurement is directly or indirectly observable;
o Level 3 —

measurement is unobservable.

the amount, timing and certainty of cash flows.

Fair value measurement hierarchy

The Group Level 1 Level 2 Level 3 Total

€000 €000 €000 €000
Assets as at 30 June 2022
Property and equipment

- Land and buildings - - 29,143 29,143
Investment properties

- Residential property - - 495 495
- Commercial property - - 5,617 5,617
Derivative assets not designated as hedges - 298 - 298

Financial assets at FVTPL

- Fixed income instruments and investment in collective
investment schemes 40,424 - - 40,424

Financial assets at FVTOCI

- Other debt and fixed income instruments 172,337 - - 172,337
- Non-listed equity and other non-fixed income instruments - - 306 306
Total 212,761 298 35,561 248,620

Liabilities as at 30 June 2022

Derivative liabilities not designated as hedges - 298 - 298
Total - 298 - 298
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Fair value measurement hierarchy
The Group Level 1 Level 2 Level 3 Total
€000 €000 €000 €000
Assets as at 31 December 2021
Property and equipment

- Land and buildings - - 29,159 29,159
Investment properties

- Residential property - - 495 495
- Commercial property - - 5,558 5,558
Derivative assets not designated as hedges - 552 - 552
Financial assets at FVTPL

- Fixed income instruments and investment in collective

investment schemes 61,846 - - 61,846
Financial assets at FVTOCI

- Other debt and fixed income instruments 227,03 - - 227,03
- Non-listed equity and other non-fixed income instruments - - 307 307
Total 288,949 552 35,519 325,020
Liabilities as at 31 December 2021

Derivative liabilities not designated as hedges - 552 - 552
Total - 552 - 552

Fair value measurement hierarchy

The Bank Level 1 Level 2 Level 3 Total

€000 €000 €000 €000
Assets as at 30 June 2022

Property and equipment

- Land and buildings - - 29,143 29143
Investment properties

- Residential property - - 495 495
- Commercial property - - 5,617 5,617
Derivative assets not designated as hedges - 298 - 298

Financial assets at FVTOCI

- Other debt and fixed income instruments 172,337 - - 172,337
- Non-listed equity and other non-fixed income instruments - - 306 306
Total 172,337 298 35,561 208,196

Liabilities as at 30 June 2022
Derivative liabilities not designated as hedges - 298 - 298

Total - 298 - 298
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

The Bank

Assets as at 31 December 2021

Property and equipment
- Land and buildings

Investment properties
- Residential property
- Commercial property

Derivative assets not designated as hedges

Financial assets at FVTOCI
- Other debt and fixed income instruments

- Non-listed equity and other non-fixed income instruments
Total

Liabilities as at 31 December 2021

Derivative liabilities not designated as hedges
Total

technigues used by the Group during the period.

Investment properties

months ended 30 June 2022
Bank (Jun-21

Fair value measurement hierarchy

Level 1 Level 2 Level 3 Total
€000 €000 €000 €000
- - 29,159 29,159

- - 495 495

- - 5,558 5,558

- 552 - 552
227,103 - - 227,103
- - 307 307
227,103 552 35,519 263,174
- 552 - 552

- 552 - 552

ted external independent architect
1. For the six
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Property and equipment - Land and buildings

values at the end of the reporting period. A
21. For the six months ended 30 June
2022 Jun-21: same) based

Financial assets at fair value through profit or loss - fixed income instruments and collective investments
schemes
All of the Group’s financial assets at FVTPL are

Fair value through other comprehensive income

if available.

Other financial instruments

shown in the statements

at short notice is not materially different
interest which is reflective of conditions at year end.

to €202.9 million (Dec-21;: €101.0
million). Their market value amounted to £€198.4 million (Dec-21: €107.7 million), whilst their nominal value
amounted to €200.5 million (Dec-21: £€98.3 million).

reflect the

as these are re- There
fair value measurement is a Level 2 input.

7.9

million (Dec-21; €135.3 million). Their market value amounted to €135.6 million (Dec-21: £134.6 million), whilst
their nominal value amounted to €139.6 million (Dec-21; €134.9 million).

Amounts owed to banks and customers are mainly deposit liabilities. Of this category of liability 86% (Dec-21:
84%) have contractual re-pricing within one year, whilst 14% (Dec-21: 16%) re-price between one year and over.

unt payable on
demand at the reporting -
21: €£€401.2 million), fair value is €£€370.0 million (Dec-21: €401.2 million). All term deposits at different maturities
were revalued
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

for the period ended 30 June 2022

Other financial instruments (continued)
Debt securities in issue have a carrying amount of €54.6 million at 30 June 2022 (Dec-21: €54.6 million). The

amounted to €53.9 million at 30 June 2022
(Dec-21: €56.4 million).

The Group/The Bank

Jun-22 Dec-21

€000 €000

Opening balance 307 303
Fair value movements m 4
Closing balance 306 307

which it may earn

performance, and for which discrete financial information is available.

two (as shown
and services.

e Retail:
customers. This inc

e Commercial:
deposit products.

e |nvestment services:

discretionary investment services.

e Liquidity management and structured loans: includes the management of the financial investments

Each of these operating segments is
expertise. As for

21 €2,041K) and Liguidity
Management and Structured Loans amounting to €2,811K (Jun-21: €2,980K). The compensation rate is based on
the price charged to unrelated customers in a stand-alone sale of identical services. The total amount of the
intersegment transactions amount to €4,390K (Jun-21. €5,021K).
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attributable to the business activities of any

nder:

centres;

Property and Equipment; and

attributed to Malta. The informatio
the Group’s Executive Committee.

The Group
Investment Liquidity Management Total Reportable
Retail Commercial Services and Structured Loans Segments
Jun-22 Jun-21 Jun-22 Jun-21 Jun-22 Jun-21 Jun-22 Jun-21 Jun-22 Jun-21
€000 €000 €000 €000 €000 €000 €000 €000 €000 €000
Interest
receivable and
similar income
from external
customers 19,475 16,098 12,460 12,707 - - 4,730 4,413 36,665 33,218
Interest payable (736) (86) (2,186) (2,788) - - G997 (3,989 (6,839) (6,863
Net
(losses)/gains on
financial
instruments - - - - - - (7.,180) 753 (7.180) 753
Net fee and
commission
income and other
income 643 68 1,544 961 1,41 1,326 640 152 4,238 2,507

Operating

income before

net impairments 19,382 16,080 11,818 10,880 1,41 1,326 (5,727) 1,329 26,884 29,615
Impairment

(losses)/gains (209) 2,291 503 (650) - - (353) 64 59 1,705

Net operating
income 19,173 18,371 12,321 10,230 1,41 1,326 (6,080) 1,393 26,825 31,320

Personnel

expenses 1,894) (1,861 (850) (653) (899 (794> (290) 189 (3,933) (3,497)
Other

administrative

and operating

expenses 1,122) (947» [CY)) ()] (506) (152) (338) 79 (2,023 (1,281

Operating
expenses (3,016) (2,808) (907) (656) (1,405) (946) (628) (368) (5,956) 4,778)

Net operating

profit/(loss)

before

associates’

results 16,157 15,563 1,414 9,574 6 380 (6,708) 1,025 20,869 26,542
Share of results

from associates - - - - - - (2,028) 45) (2,028) (45)

Profit/(loss)

before tax as

per segments 16,157 15,563 1,414 9,574 6 380 (8,736) 980 18,841 26,497
Less:

Unallocated

itemns (16,897) (14,266)

Profit/(loss)

before tax as

per statements

of profit or loss 1,944 12,231
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Liquidity
Management and Total Reportable
Retail Commercial Structured Loans Segments
Jun-22 Dec-21 Jun-22 Dec-21 Dec-21 Jun-22 Dec-21 Jun-22 Dec-21
€000 €000 €000 €000 €000 €000 €000 €000 £000
Total assets as
per segments 1,420,796 1,302,478 640,M 629,567 - 915,613 787,710 2,976,520 2,719,755
Add: Unallocated
items 77,747 75,249
Total assets as
per Statements of
Financial Position 3,054,267 2,795,004
Investment in
associates - - - 13,422 19,803 13,422 19,803
Total liabilities as
per segments 2,423,590 2,243,360 195,108 188,397 125,066 Nn2,357 2,743,764 25444
Add: Unallocated
items 51,663 30,068
Total liabilities as
per Statements of
Financial Position 2,795,427 2,574,182
Jun-22 Jun-21
€000 €000
Profit before tax
As per reportable segments 18,841 26,497
Unallocated items:
Interest payable 42) (42)
Net fee and commission income and other income 150 71
Personnel expenses (8,466) (6,907)
Professional fees 480) (315)
Repairs and maintenance (2,182) (2,035)
Telecommunications (280) (222)
Other administrative expenses (3,323) (2,628)
Depreciation and amortisation (2,274) (2,188)
As per Statements of Profit or Loss 1,944 12,231
Jun-22 Dec-21
€000 €000
Total assets
As per reportable segments 2,976,520 2,719,755
Unallocated items:
Investment properties 6.112 6,053
Property and equipment 41,507 40,998
Intangible assets 12,806 1,746
Right-of use assets 4,907 5,051
Deferred tax assets 2,628 2,249
Other receivables 9,787 9,152
As per Statements of Financial Position 3,054,267 2,795,004

26



NOTES TO THE CONDENSED
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for the period ended 30 June 2022

Jun-22 Dec-21
€000 €000
Total liabilities 2,743,764 2,544N4
As per reportable segments
Unallocated items:
Current tax 3,760 945
Lease liabilities 51 5,348
Other liabilities 28,763 10,450
Accruals 14,029 13,325
As per Statements of Financial Position 2,795,427 2,574,182

Income tax
income tax rate expected for the full financial year.

associates as at end of June 2022.

Also, during the period under review the Group lost control over the APS Global Equity Fund through a dilution
in its investment
been classified as an associate given that the Group still holds significant influence.

On the 3 June 2022, the Group made

an over-

equity was accordingly increased by €65.8 million, with €27.5 million being the increase in share capital while
£38.3 million being the increase in share premium.

The Group/The Bank

Jun-22 Dec-21
Number of shares Number of shares
‘000 ‘000
At 1 January 249,716 249,019
Scrip Dividend - 697
Issue of IPO 110,000 -
359,716 249,716
follows:

The Group/The Bank
Jun-22 Dec-21
€000 €000
At 1 January 10,453 10,140
Scrip Dividend - 313
Issue of IPO 38,314 -
48,767 10,453
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The Group The Bank
Jun-22 Jun-21 Jun-22 Jun-21
cents per share cents per share cents per share cents per share
Earnings per share (0.9 3.2 3.5 3.0

attributable to the
the period amounting to 268,049K (Jun-21: 249,252K).

dividend of €£€3,000,000 (Jun-21: €£2,400,000) to its shareholders.

Group; €2,484K and profit

(Jun-21: €3,692,307); net

The Group’s subsidiaries paid dividends amounting to €682,480 to their shareholders, including the Bank (Jun-

21: €490,464).
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Independent review report of condensed interim financial
statements

to the members of Board of Directors of APS Bank plc

Introduction

Bank and its subsidiaries (together

and statements o

in the condensed set of interim
financial statements.

Directors’ responsibilities
and has been approved by the directors
Rule 5.75.4 of the Capital Market
Rules. As disclosed in page 6

Standards as adopted by
Financial Reporting.

Our responsibility

financial information based on our review.

Deloitte Audit Limited is a limited liability company registered in Malta with registered office at Deloitte Place, Triq L-Intornjatur, Central Business District, CBD 3050 Malta.
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Deloitte.

Independent review report of condensed interim financial
statements (continued)

to the members of Board of Directors of APS Bank plc

Scope of review

We
interim financial information consists of making inquiries, primarily of persons responsible for financial and

ntly

rdance with articles 179, 179A and

conduct the a

, events of force majeure.

projections or p

in, or otherwise dealing with (including but not limited to the extension of credit), the Bank and/or the
Group. Any decision-

circumstances that may be materially relevant thereto.

een

information.

Conclusion
Based on our review, nothing has

ting Standards as adopted

L

Sarah Curmi as Director

In the name and on behalf of
Deloitte Audit Limited
Registered auditor

Central Business District, Malta

28 July 2022
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PERFORMANCE RATIOS

for the period ended 30 June 2022

Return on average equity after tax
(ROAE)*

Net interest income and other
operating income to total assets*
Cost to operating income ratio

Growth in total assets / liabilities
Growth in gross loans and advances
to customers

Growth in amounts owed to
customers

Non-performing loans to total gross
loans and advances

CET 1 Capital Ratio
Total Capital Ratio

*Annualised over a 12-month period.
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Jun-22
%
2.2)

1.8
85.1

9.3
6.3
7.7
3.2

15.7
19.5

The Group
Jun-21
%
7.7

23
65.2

9.
7.0
85
4.2

13.4
17.5

The Bank
Jun-22 Jun-21
% %
9.1 7.8
2.4 2.2
62.5 66.4
10.0 8.9
6.3 7.0
7.7 85
3.2 4.2
16.4 13.2
20.3 17.3



